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E.O. 11652: GDS 

TAGS: EFIN, EEC, FR 

SUB J : US-EC DEBT PPOPOSAL 

REFS: A. STATE 20569; B. STATE 19484; 

C. BRUSSELS 1273 

1 . ON JANUARY 30, THE EMBASSY'S ECONOMIC MINISTER HAD 
A GENERAL DISCUSSION OF NORTH-SOUTH ISSUES WITH 
FROMENT-MEURICE, DIRECTOR, ECONOMIC AND FINANCIAL 
AFFAIRS, MINISTRY OF FOREIGN AFFAIRS. (UN OVERVIEW 
QUESTION IS BEING REPORTED BY SEPTEL.) FROMENT-MEURICE 
WAS AWARE OF THE EC DEMARCHE TO ASSISTANT SECRETARY 
KATZ REGARDING THE US-EC DEBT PROPOSAL (REFTELS A AND 
B). HE REPEATED SOME OF THE POINTS MADE BY THE EC 
SPOKESMAN AND SAID THAT HE VERY MUCH REGRETTED OUR 
CONFIDENTIAL 
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DECISION NOT TO LET THE PROPOSAL BE TABLED IN GENEVA 
AT THE PRESENT STAGE. 

2. MAKING A LINK BETWEEN LDC DEBT QUESTIONS AND THE 
CURRENT IMPASSE ON THE COMMON FUND NEGOTIATIONS 
(REFTEL C). FROMENT-MEURICE INDICATED THAT HE 
UNDERSTOOD OUR PARTICULAR ARGUMENTS IN EACH CASE. (WE 
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UNDERSCORED THESE ARGUMENTS, EMPHASIZING THE CONSTANT 
RISK THE G-77 WILL SIMPLY POCKET ANYTHING THAT LOOKS 
LIKE A CONCESSION IN ADVANCE OF AN IMPORTANT MEETING 
AND GO ON FROM THERE.) FROMENT-MEURICE SAID HE 
NEVERTHELESS CONSIDERS THAT THE NET EFFECT OF THE U.S. 
POSITION IS TO REDUCE THE FUND OF LDC GOODWILL TOWARD 
THE CARTER ADMINISTRATION. IT ALSO KEEPS THE EC FROM 
MOVING SINCE THE FRG AND SOME OTHERS REFUSE TO MOVE 
WITHOUT THE U.S. 

3. WE REPLIED THAT, WHILE THE COMMON FUND AND DEBT 
QUESTIONS ARE IMPORTANT, IT IS ESSENTIAL THAT GROUP B 
NEGOTIATE ON A HARDHEADED BASIS WITH THE LDCS AND KEEP 
MATTERS IN PERSPECTIVE. WE EXPRESSED THE VIEW THAT 
OBIECTIVELY THE MOST IMPORTANT PROBLEMS FACING THESE 
COUNTRIES INVOLVE MARKET ACCESS AND THE GENERAL 
CONDITION OF THE WORLD ECONOMY. 

HARTMAN 
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